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DN. OF OIL' GAS &MINING

NOTICE OF INTENTION TO COMMENCE SMALL MINING OPERATIONS

The informational requirements of this form are based on provisions of the Mined Land
Reclamation Act, Title 40-8, Utah Code Annotated 1987, and the General Rules as promulgated under
the Utah Minerals Regulatory Program.

Note on confidentiality: Information provided in the notice of intention relating to the location, size, or
nature of the mineral deposit that is clearly marked confidential will be protected as confidential. Each
page or map requested to be kept confidential must be stamped or marked as such. The requested
confidential information must describe how the confidential material relates to the location size or
nature of the mineral deposit; provide a written claim of business confidentiality; and/or include a
concise statement of reasons supporting the claim of business confidentiality, unless disclosing the
location of explosives or historic, prehistoric, paleontological, or biological resource that must be
considered confidential under statute.

"Small Mining Operations" mining operations which have a disturbed area of five or less surface acres at anytime.

GENERAL INFORMATION (Rule R647-3-104)

1.

z.

Nameof Mine: IJ€AL Ei ,ANr\ NEAL (,

City, State, Zip:

Type of Business: Corporation (vf LLC ( ) Sole Proprietorship (dba) ( )
Partnership ( ) General 

-or-limited
Or:
Individual ( )

Entity must be registered (and maintain registration) with the
of Corporations (DOC) wrrvw.commerce. utah. qov.
Are you currently registered to do business in the State of Utah?
Entit-v# Fg(eL€'l - OlLl -e
lf no, contact www.commerce. utah.gov to renew or apply.

State of Utah, Division

e@ GNo

APPROVED

jrj,'l fl / 2411i

DIV. OILGAS & MINING

Lega|nameofentity(orindividua|)forwhomthepermitisbeingrequested:-

Local Business License * 2OQ BZZT (if reouired)
lssued by: County D\ NrfA.-tl or City



a
Contact Person(s)
Name:LHtQ Zl€41-&
City. State, Zip: .1 Ee.lc-^{c] N)\l I I

Phone:-4lt-4..91-qtro6 'F

aPply)

Emergency, Weekend, or Holiday
E-mail Address:

Gontact penson to be notified for: ( f6urety ( fiotices (,,f(please check all that

Address:
City, State, Zip: I -"nra<4et- PJ* ll(-eo I
Phone: ?l?--aqa-lltt
Emergency, Weekend, or Holiday Phone:
E-mail Address:

Contact percon to be notified for: pemitting
apply)

swely,t..f ) (please check all that

Registered Utah Agent (as identified with the Utah Department of Commerce) (if individual
leave blanH:

zip:
Phone:€35:!
E-mail Address:

V6ftr-+\NtE

4. lf Business is a Sole Proprietor:
Name of Ownel f-Jy'W
Business Address:
City, State, Zip:
Phone: Fax:
E-mail Address:

Headquarters Address:
City, State, Zip:
Headquarters Phone:
E-mail Address:

lf Business is a Limited Liability Company: Member Managed G Manager Managed G
Name of l"tMember/Manager: 

- 
Uy'A 

- 
fiile:

Business Address:
City, State, Zip:
Phone:

Name of 2no Member/Manager: lrJr/A,- otv. otlens a ulrutNo

E-mail Address:

Business Address:
Gity, State, Zip:
Phone:

Form MR-SMO
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lf Business is a Corporation:

E-mail Address:

Dlv, oF oll, GAS & MlNlNq"s",
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5. Ownerghap of Land Surfece:

PlryqglEgsb.- ?ublF Pgmain (BLM) r Nationat Foresl lggpg;.
aEtdte Trust fq4lS"!ggf@ Srab Sovereign Landg r

Name- 6rfl-'(le - Acldress+rhl€ (e'usrt L4$DI atNSVfuf , \
Name 

- 

mAr"..
Name

Name

6, Ownerchip ot lUlinerals:

Address
Address

+H
Name 5r-'i-[-Ar

ff|I'€Nffi -.-tcY1:L./tsr.s:s

Name

Name
Addres8

Address

BLM Lease or Project File Numbe(s) and/or USFS assigned Projecl Number(s):-
N,/A

BLM clarm t'lumoers ir//A
Uleh State Lease Ntrmber(s): ML, 43r:l3r1 o4A

Ena 4|tau\c.AJ-* 0wtrr€rt1- cDco.Name o{ tessee( s) a Ea L-Ere 4ltAvt\ c.AJ- * 0w\. Lf€ 
^1- 

cDC O .

Have the aboYe q rface and mineral owners been notified in writing?
Yes

lf no. why not?

P,ease be advtsed that if State frust Laads are involved, notification to the Division of Oil, Gas and
Mining alone does nol safisfy the nolificetnn lt,guiraments of Mineral Leases upon Sfale Trusl Lands.
Explorction or mining activity on State Trust Lands requlres a minimum of 60 cleys notice to the Trust
Lands Admhfstr8'tion Nlor to commencing any actlvlties, PIeasP- contact t e School lnstitutional Trust
Lands Adminkt|€,tion (9|TLA) at (EoI) fie5509 for notilication requhements.

Does lhe Entlty have legal rlghl to eflter and conduct mining operations on the land
covcrcd by thir notice? Yes v1 No-

No

Fo.E MR"SMO
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il. PROJECT LOCATION & MAP (Rule RGaT-3-105)

Proiect Location & Map (legal description):1.

Township: Range:
Township: Range:

(if known) UTM North (lf
known)

Name of Quad Map for Location:

z. Location and Operations maps must be plotted at a scale to accurately identify locational
landmarks and operations details. All maps must include a north arrow, scale, appropriate
labels, and title box including the mine name, township, range and section.
a. The qenera|!oc3!!9!_Egp must be the scale of a USGS 7.5 minute series map or
equivalent (1"=2000') and identify new or existing access roads.
b. The ooerations mao (1"=200' or other scale as determined necessary by the Division)
must be labeled and identify:

i. The area to be disturbed;
ii. The location of any existing or proposed operations including access roads, drill

holes, trenches, pits, shafts, cuts, or other planned activities; and
iii. Any adjacent previous disturbance forwhich the operator is not responsible.

(Contact the Division for a list of consultants and land surveyors for mapping assistance.)

The proposed (5 acre or less) disturbed area (including access/haul roads) should be
marked in the field ON THE GROUND with metal T-Posts (or with some other marker of
equal effectiveness). Markers should be appropriately spaced so that the next marker in
either direction is clearly visible with the naked eye.

OPERATION PLAN (Rule R647-3-106)

Type of mining: Surface f, Underground l\rf

Mineral(s) to be mined:

Amount of material to be extracted, moved, or proposed to be moved:

e

ilt.

1.

z-

J.

County(ies): i rll\J-I-tt q
3E tu,ofNull/4, ot-ff--ta: section: 3L rownstrtp: ltS R"nge,Z4€
_ 114, ot _114, ol-114: Section:-

- 
114, ol 

-114. 

ot-114 Section:

UTM EaSt

4. \Mll any water, liquid chemicals, reagents, or other solutions be used, produced or
discharged as part of thq mining or milling process?
Yes f, No EK lf yes, please describe (add extra pages if needed)--

APPROVED
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Provide a brief description of the proposed maning operation and onsite processing

facilities (add extra pages if necessary).

o.

7.
to existing roads to access the site, including the Length
of new disturbances.

(ft) and Wdth _ (ft)

lvoJs 'fq
[t<oJ,b l'a8. Total project surface acreage to be disturbied: 

- 

(acres) PLEASE SPECIFY EXACT
ACREAGE - (this will be used to determine surety bond amount - see #VI).

9. Proposed startup date (month, year)
10. Proposed completion date, if known (month, year)

lV. OPERATION AND RECLAMATION PRACTICES (Rule R647-3-107, 108 & 109)

The reclamation and operation obligation is to keep the area clean and safe, minimize hazards
to public safety, return the land to a useful condition, and reestablish at least 70 percent of the
premining vegetative ground cover or within practical limits. To accomplish this, the Permittee /
Operator will need to perform reclamation concurrently, or at the completion (within one ('1) year) of
mining. Please refer to The Practical Guide to Reclamation in Utah, available at
https://fs.ogm.utah.gov/pub/MINES/Coal_Related/RecMan/Reclamation_Manual.pdf.

1 Keep the mining operation in a safe, clean, and environmentally stable condition.

2. Permanently seal all shafts and tunnels to prevent unauthoizecl or accidental entry.

3. Plug dill holes with a five foot cement surtace plug. Holes that encounter fluids are to be plugged
in the subsuiace to prevent aquifer contamination.

4. Construct berms, fences, or baniers, when needed, above highwalls and excavations.

5. Remove, isolate, ot neutralize all toxic mateials in a manner compatible with federal and state
regulations.

6. Remove all waste or debris from stream channels.

Z Dispose of any trash, scrap metal, wood, machinery, and buildings.

8. Conduct mining activities so as to minimize erosion and control sediment.

9. Reclaim all roads that are not paft of a permanent transpoftation sysfern.

10. Stockpile topsoil and suitable overburden pior to mining.

Fo.m MR-S[,lO
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JffN.E3-46@ 1A:04 FROI'I:ZIEGLER CHF_YICtrL1:ZIEGLER c5lctrL 1-77 (-jrr-rr (e To:f,ANZA

V. VARIANCE REQUEST (Rute R647-3-110)
Any varbnce rcqu.lst must be approved in writinE by lho Dtvblon

Any planned devialions trom Rulee RE|T-3-107, operation praclices, Ro47-3-108, Hote ptugging
Reguirements, or R647-3-109, Reclamation Practices, as summarized above (see lV. Operation
and Reclamation Practices ltem # 1-14), should be iclentified belovr listing applieable fule numbet.
Give juslification for the variance(s) and alternate melhods or measure to be utilized. Written
approval trom lhe Division will be given, if the proposed alternative methods to be used ate
consistent with the Act.

Al? variancec being rcquested? Yes I
1"r Variance Requested

P17/9

rtln
llem *
Justification:

Allernate methods or measure to be utilized:

2nd Variance Reouested

N14
llem ,
Justitication:

ApDliceble Rule ,

Alternate melhods or measure to be utilized:

3d Variance Requested

tV/Ar
llcm t
Justification:

Applicable Rule *

Alternate methods or measure to be utilizedl

Atlach additional page if more variances ar€ tequested.

vt. wly(urahcodeAnn sa0-e-7(1)[cl)

A tectametion eontrac, and swetv muat be provided tg dnd aooroved bv lhe Division prior to
commencement of ooerations. All minlng operations are required lo fumish 6nd mainlain
rcclamation surety lo guaantee that the land affec{ed is roclaimed (Utah Code Ann. S40-8-7(l)[c]).

The rcclamation surety amounl is based on lhe nature, edent and duration of operations.
The amounte are based on data fmm current large mine surety and are used as a general
guide, along wilh ectual site conditions. Reclamation surety for small mines is reviewed
every lh.ee (3) or five (5) years and adjusted as necessary for inflation/deflation based
upon acceptable Costs Inder(. Contact the Dlv|slon ior the dollar amount reguired for
a thtee (3) or flve (5) year pedod for this project.

t have pmvided or wlll provlde eu rety in the torm ot:
r Certificate of Deposit r Letter of Credit

Q r.)r€$ | h{=:RA.\r^g #t
. Cash (certified functs)

. Other

"gH
(3
7z
=,od
a
(5
J
6
a

0
rl-
,0-
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The reclamation surety amount is based on the nature, extent and duration of operations.
The amounts are based on data from current large mine surety and are used as a general
guide, along with actual site conditions. Reclamation surety for small mines is reviewed
every three (3) or five (5) years and adjusted as necessary for inflation/deflation based
upon acceptable Costs Index. Contact the Division for the dollar amount required for
a three (3) or five (5) year period for this project.

Vll. PERMIT FEE (Utah Code Ann. $a0-8-7(1)(i))

A permittee's authorization under a notice of intention to conduct small mining operations
shall require the paying of permit fees as authorized by the Utah Legislature (R647-3-
102.5). Permit fees are assessed to new and existinq small mining operations, and
annually thereafter, until the project disturbances are successfully reclaimed by the
Permittee / Operator and released by the Division.

Small Mine Notices require a $150.00 fee, which must accompany this application, or the
Division cannot process it.

VIII. SIGNATUREREQUIREMENT

CERTIFICATION
I state under penalty of perjury under the laws of the state of Utah and the United States of
America that:

a. I have read this form and declare the information, statements and/or documentation
are true, correct and complete to the best of my knowledge and belief; AND

b. I commit to the reclamation of the aforementioned small mining project as required by
the Utah Mined Land Reclamation Act (40-8) and the rules as specified by the Board
of Oil, Gas and Mining.

c. This certification must be signed by: (1 .) an executive officer if the applicant is a
corporation; (2.) a partner if applicant is a partnership (general or limited); (3.) the
owner if applicant is a sole proprietorship; or (4.) the member or manager if applicant

O :\FORMS\Notices\Final\smo-092 1 2009.doc

i.APPROVED

iii.! 0 l 2rJ'l'l

DIV. OIL GAS & MINING
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Z,IEGLER CHEMICAL & MINERAL CORP.
STAR ROUTE, LITTLE BONANZA. UTAH 84078

TEL. 1-435-789-3595 . www.zieglerchemical.com

Zieglet Chemical & Mineral Corp. Propose to remove Gilsonite from the Neal # 6 Mine
located in

In order to supply the quality and quantity of Gilsonite requested by our customers,
ZCMC would like to re-commence mining operations immediately upon approval of this
mine plan.

Approximately 600 feet from the present mine opening to the shaft of the Neal #5 mine
location an escape route 350 feet from the main shaft will be built along the strike of the
vein. An ore bin and airlift system will be installed at the mine shaft to remove ore from
the mine. ZCMC will place a derrick and hoist for the raising and lowering of men and
materials.

The normal workforce would include two underground miners, one hoist man at the
surface and on occasion one timber man. If demand increases more crews will be put in
place to meet our customer's needs. The ore mined will reach tlre surface in an ori bin,
from which it will be loaded into covered trucks and transported to ZCMC facilities at
Little Bonanza.

The new road will be approximately 1,175 feet long by 15 feet wide. Due to the grade of
the terrain construction of this road will require cut and fill. In addition, an area 150 feet
by 300 feet will be leveled by cut and fill at the location of the Neal #6 hoist house and
compressor shed. The total new disturbed area will be about 1.5 acres.

A portal will be built at the entrance of the Neal #6 mine to facilitate entry and exit of
men and equipment. At the Neal #6 mine, a concrete collar approximately 18x 4 feet will
be constructed at the surface to stabilize the shaft opening. A[ openings in the ground
(shafts and escape ways) would be fenced with chain link.

," APPROVHD

J;:l e i 3911
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Z,IEG-.ER CHEMICAL & MINERAL CORP.
STAR ROUTE, LITTLE BONANZA. UTAH 84078

TEL. 1-435-789-3595 . w\/w.zieglerchemical.com

All enclosures would have gates with locks to provide a first line of security. Sufficient
area inside the fenced area would be maintained for ingress and egress. The gates would
be locked when the mine is not in operation. Signs will be placed in order to warn the
public of mining operations.

A number of facilities other than the opening for the mine shaft and escape ways
would be located on the surface, including:

o A hoist house and head frame to raise and lower the conveyance in the
shaft atNeal #6.

r A 25-30 ton ore bin for the storage and loading of Gilsonite will be located
on each mine site.

r A dust collector will be placed on the top of each storage bin to remove
dust from the airlift system.

r Airlift fans will be installed on pad next to each head frame. These fans
are designed to lift ore to the surface through a l2-inch pipe in the utility
shaft.

r A compressor shed, for the diesel-powered compressor.
r Electricity to supply power to the hoists, compressor and fans would be

provided by a diesel generator.

Top soil from disturbed areas would be stored in piles in the immediate vicinity of the
area from which it will be removed. The topsoil pile will be seeded to stabilize it for
future reclamation use.

A small waste rock pile. It is anticipated that very little waste rock would be
produced. Only the Gilsonite would be extracted from the vein.

No water would be used in the mining operation. Any underground water
encountered will be handled in accordance with federal water regulations and
requirements.

APPROVED
. t fr'l :'::;tru, i v. i_-ri
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Z.IEGLER CHEMICAL& MINERAL CORP.
STAR ROUTE, LITTLE BONANZA, UTAH 84078

TEL.1-435-789-3595 . www.zieglerchemical.com

Three Ansul 20-pound fire extinguishers would be on hand: two in the hoist house,
and one by the compressor. All rules and regulations regarding fire prevention would be
strictly adhered to. If a fire grows so large that is cannot be controlled with fire
Extinguishers, Desetet Generation and Transmissions fire crew will be called to assist in
fighting the fire. Uintah county/Vemal city will also be called as back up. If an under
ground fire occurs, the mine would be sealed. In order to prevent an underground fire,
the following precautions will be taken:

o All combustible materials including vegetation will be kept away from
mine openings;

r Fire retardant paint will be put on all timber used in mine openings;
r No electrical equipment will be used underground
r Smoking and smoking materials will be prohibited underground.
r There will not be any explosives stored at the mine site.

Miners will be instructed to maintain a clean camp and to report any unusual activities
that could be detrimental and/or unlaw{ul. In order to minimize impacts to the
environment from personnel involved in mining activities, employees would be subject to
the following regulations :

o No open fires ofany kind except in approved buildings in approved stoves
or furnaces

o No illegal harassing or shooting of wildlife.
. No trash left in any unauthorized place.
o No wmeaessary off-road driving.
r No collecting of plants.

For safety and mine efficiency, mobile telephone communications will be maintained
between the mine and the Ziegler office in Little Bonanza.

FI, APPROVEN
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Z,IEGLER CHEMICAL & MINERAL CORP.
STAR ROUTE, LITTLE BONANZA, UTAH 84078

TEL.1-435-789-3595 o www.zieglerchemical.com

All garbage and solid wastes (other than wasted rock) will be placed in covered 55
gallon cans then taken to a dumpster, located on ZCMC properfy. A toilet will be located
at the mine site for use by ZCMC personnel. A 10 foot deep pit will be dug rurderneath
the toilet facility to accommodate sewage, which will be allowed to decompose in -situ.

when the mineshafts and escape ways are ready for closure, final designs would be
submitted to the Division before seal construction. The collar and other structures will be
removed. The mine openings will be sealed with 18 inch thick concrete reinforced with
rebar placed on 12 inch centers. Ifthe seal is to be in an exposed rock outcrop, the top of
the seal will be constructed to conform to the contour of the outcrop and will be no higher
than the adjacent rock. The bottom ofthe seal would be placed on bedrock. Ifthe seal is
location where soil would cover the seal, the bottom of the seal will be placed on bedrock
and covered with a minimum of 4 feet of topsoil.

Upon completion of mine operations, all machinery, equipment and debris would be
removed from the site. The site would be graded to conform as closely as possible to
pre-mining conditions. The reclaimed area will be scarified, and re-vegetated with a seed
mixture approved by D.O.G.M.

Ritchie Anderson
Mine Superintendent

i APPROVEN
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NEAL #6
ZIEGLER CHEMICAL & MINERAL CORP.

'1 09" 1 4',53.9"W, 39'48'48.3"N
sE1/4, NW1/4, SE1/4, SE1/4

T11S R24E SEC.32

SiteArea 1AC.

NEAL #5
109 15.043 W, 39 48.871 N
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Ziegler Chemical & Mineral Corp proposes to remove Gilsonite from two (2) mines
located inML-49730 OBA. This lease is located in Section 32, Tl lS, R24E in Uintah
County, Utah. The lease includes the following described lands:

Township 11 South, Range 24 East, SL Meridian, Utah Section 32:
sw % Nw %Nw y4Nw %, sw %Nw % Nw %, Nw % sE %Nw %,

S % SE %NW %NW Yo,Ny2 SW %NW yo,Nyr SW % SW %NW %, SE

%SW % NV/ %,NW % SE l/4NW %, NW y4NEy^ SE %NW %, S %NW
y4NE y4NW %, S % SE %NW %, NE % NE V4NW y,SW %, N % NW %
NE % SW V4,NEV4NE % SW %, NE % SE %NE V1 SW V4,N % NW %

SE %, N %SW y, NW % SE %, SE %NW % SE %, N NW % SEy4 SE%,
NE % SE Y4SE y4,N %NE % NW % NW %, N %NE %NW %, N % SW
%NE 1/4NW Yo,S y2NW %NW % SW %, S % NW Y"SW Yo,S % SW %
NE % SW %, SW t/4SW y4, SE % SW %, NW t/4NW y4 SW % SE % S %
NW % SW % NE %, SW yrNE y, SW % SW y4, S yr SW % SE yo,NW Yn

SW % SE Y4SEY4. S % SW Y4SEY4 SE % SE %

The Neal #3 mine is located in the N % SW t/4 NW % SE % of section 32, and the
Neal #4 mine will be located in the SW %SE y, NE % of section32. The Neal #4 will be

located approximately 1800 feet to the northeast of the Neal #3.

In order to supply the quality and quantity of Gilsonite requested by our customers,
ZCMC would like to re-commence mining operations immediately upon approval of this
mine plan.

Approximately 1800 feet from the present mine opening to the northeast the Neal #4
mine location will be built to provide for an escape route 300 feet from the main shaft
along the strike of the vein. An ore bin and airlift system will be installed at the mine
shaft to remove ore from the mine. ZCMC will place a denick and hoist for the raising
and lowering of men and materials.

The normal workforce would include two underground miners, one hoist man at the
surface and on occasion one timber man. If demand increases more crews will be put in
place to meet our customer's needs. The ore mined will reach the surface in an ore bin,
from which it will be loaded into covered trucks and transoorted to ZCMC facilities at
Little Bonanza.

The new road will be approximately 1800 feet long by 16 feet wide. Due to the grade
of the terrain construction of this road will require cut and fill. In addition, an area 720
feet by 100 feet will be leveled by cut and fill at the location of the Neal #4 hoist house
and compressor shed. The total new disturbed area will be about .93 acres.

A portal will be built at the entrance of the Neal #4 mine to facilitate entry and exit of
men and equipment. At the Neal #4 mine, a concrete collar approximately 18 x 4 feet
will be constructed at the surface to stabilize the shaft opening. All openings in the
ground (shafts and escape ways) would be fenced with chain link fencing. All enclosures - -

APP' ' ;VED
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o
would have gates with locks to provide a first line of security. Sufficient area inside the
fenced area would be maintained for ingress and egress. The gates would be locked when
the mine is not in operation. Signs will be placed in order to warn the public of mining
operations.

A number of facilities other than the opening for the mine shaft and escape ways
would be located on the surface, including:

o A hoist house and head frame to raise and lower the conveyance in the
shaft at Neal #4.

o 425-30 ton ore bin for the storage and loading of Gilsonite will be located
on each mine site.

r A dust collector will be placed on the top of each storage bin to remove
dust from the airlift system.

. Airlift fans will be installed on pad next to each head frame. These fans
are designed to lift ore to the surface through a l2-inch pipe in the utility
shaft.

o A compressor shed, for the diesel-powered compressor.
r Electricity to supply power to the hoists, compressor and fans would be

provided by a diesel generator.

Top soil from disturbed areas would be stored in piles in the immediate vicinity of the
area from which it will be removed. The topsoil pile will be seeded to stabilize it for
future reclamation use.

A small waste rock pile. It is anticipated that very little waste rock would be
produced. Only the Gilsonite would be extracted from the vein.

No water would be used in the mining operation. Any underground water
encountered will be handled in accordance with federal water resulations and
requirements.

Three Ansul 20-pound fire extinguishers would be on hand: two in the hoist house,
and one by the compressor. All rules and regulations regarding fire prevention would be
strictly adhered to. If a fire grows so large that is cannot be controlled with fire
Extinguishers, Deseret Generation and Transmissions Iire crew will be called to assist in
fighting the fire. Uintah County/Vernal City will also be called as back up. If an under
ground fire occurs, the mine would be sealed. In order to prevent and underground fire,
the following precautions will be taken:

a

a

a

a

All combustible materials including vegetation will be kept away from
mine openings;
Fire retardant paint will be put on all timber used in mine openings;
No electrical equipment will be used underground; and
Smoking and smoking materials will be prohibited underground.
There will not be any explosives stored at the mine site. Af , I ',j i.r;

uui i , ?008
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Miners will be instructed to maintain a clean camp and to report any unusual activities
that could be detrimental and/or unlawful. In order to minimize impacts to the
environment from personnel involved in mining activities, employees would be subject to
the following regulations:

r No open fires ofany kind except in approved buildings in approved stoves
or furnaces

r No illegal harassing or shooting of wildlife.
. No trash left in any unauthorized place.
r No unnecessary off-road driving.
o No collecting of plants.

For safety and mine efficiency, mobile telephone communications will be maintained
between the mine and the Ziegler office in Little Bonanza.

All garbage and solid wastes (other than wasted rock) will be placed in covered 55

gallon cans then taken to a dumpster, located on ZCMC property. A toilet will be located
at the mine site for use by ZCMC personnel. A l0 foot deep pit will be dug undemeath
the toilet facility to accommodate sewage, which will be allowed to decompose in -situ.

When the mineshafts and escape ways are ready for closure, final designs would be

submitted to the Division before seal construction. The collar and other sffuctures will be

removed. The mine openings will be sealed with 18 inch thick concrete reinforced with
rebar placed on 12 inch centers. Ifthe seal is to be in an exposed rock outcrop, the top of
the seal will be constructed to conform to the contour ofthe outcrop and will be no higher
than the adjacent rock. The bottom ofthe seal would be placed on bedrock. Ifthe seal is
location where soil would cover the seal, the bottom of the seal will be placed on bedrock
and covered with a minimum of 4 feet of topsoil.

Upon completion of mine operations, all machinery, equipment and debris would
be removed from the site. The site would be graded to conform as closely as possible to
premining conditions. The reclaimed area will be scarified, and re-vegetated with a seed

mixture approved by D.O.G.M.

Bob Davis
Mine Superintendenk

-/fl ll --ll (
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ZIEGLER CHEMICAL & MINERAL CORP.
STARROUTE, LITTLE BONANZA, UTAH 8407E

TEL.1435-783-3595 r www.zieglerchemical.com

. 
z,ie€ler chemical & Minerdr corp. propose to remove Gilsonite from the Neal # 5 Mine

located ln

P:5.'g

-$.grdcr lo. l-u-pply the quality aud quantity of Girsonite requested by our oustomer$,
zcMC would like to re-comrence mining operations immeai#ty upori upp*uul of this
mine plan.

.Approximately 893 feet from the present nine opening to the southeast of the Neal #3
qilc lorytion an escape route 138 feet from tne urain rnin wilt re u,ritrrlong the strike
of the veh. An ore bin and airlift systern will be installed at the minc shaft to remove ore
from the mine. ZCMC will place a derrick and hoist for tbe raising aud loweriag of men
and matcrials.

The nqrmal workforse would include two undergrouud miners. one hoist n:an at the
surfacc and on occasion one timber man. If demandincreases ** cr*** *ill be put in
place t<r meet eur customer"s nscds. The ore mined wrll leach the surface in an ore biu,
frorn which it wilt be loaded into covered trucfts and hansported to ZCMC facilities atLittle Bonanza-

T}e new rosd will be approximate]v 
Joo feet lr:ng by 16 feet wide. Due to the grade of

the tenain con$tructign of this road will require crit ana fill. In adctition! an arga l z0 f.eet
fo 100 fcct will be leveled by out and fil at the locarion of the Neal *j mist house and
compr€ssor shcd. The total new disturbed area will be about .gg qsres.

A portal will bc buflt at tlte entrance of the Neel #5 minc to facilitate cntry and exit of
men and equipment' At the Neal #5 mine, a concrete colrar approximately l ix 4 feet wiil
be constructed ar the surface to stabiliz-e the shnft opening.^Alt openings in the ground
(shafts and escape ways) would be t'enced with chain link.

: .'.,1.-'i .

- ,- - r 'l :\-t i r-i,t

DIV. OIL GAS & MINING
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ZIEGLER CHEMICAL & MINEFTAL CORP.
STAR ROUTE. LITTLE BONANZA, UTAH 84078

F: 5zg

TEL.1435-78S-3fgS r www_zieglerchemicat.com

All eaql.srrc* wourd have gates with rocks to provide a flust line of security. sufficientarea inside the fenced area. would be msintained for ingress riJ 
"gr"o lbJgates woutdhe locked when the mine is not in operation. sicrs wiil be placed ia order to warn thepublic of mining opcralionr.

A numbcr of t'acilities o.tro .ftT .rhe 
opeuing for lhe mine shaft and escape wayswould be located on the surface, including:

r A hoist house and head Fame to raise and lower the conveyance in the
shaft at Neal #5.

r A 25-30 ton ore bin for the storagE and toading of Gilsonite wjll be located
on each mine sitc.

r A duct collector.wilr be pracert on the top of each storage bin to remove
dust from the airlift systeru.r Airlift furs will-b-e installed on pad next to eech head frame. These fant
are designed to lift ore to the surface thrnugh a r2-inch o* in the utility
shaft.

. A compressor shed, for the diesel.powered compressor,e Electriciv to supply power to the hoists, 
"o*ir*r*o, 

and fsns would beprovided by a diesel generator.

Top soil ftom distrubed arsas would be stored in piles in the immediate vicinity of thearca lrrnn which it will be removed- The topsoil pile will he seeded to stabilize it forfufurc rcclaruation use.

A small warte*ck pile. It is anticipated that very little waste rock would bEproduced, Only rhe Gilsonite would bi extractec dm the vein.

No water wouid be usedin the mining operation. Any underground water
encounterrd will be handled in;rccordanie with federal .*ate. reiurations and
rcquircmenLr.

DIV OIL GAS & MINING
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ZIEGLER GHEMIGAL & MINERAL CORP.
STAR ROUTE, LITTLE BONANZA, UTAH 84078

PtTtg

TEL.1435-7Bg-BEgS . www.zieglerchemicat,com

Tluee.Ansul 20-pound Iire e-xtinguishers wourd be on heud: two in the hoi$ house,
-$:n" by thecompressor. An ml-csand teg.ttations rcgarding ri* pr"uio-tioo would bestrictly adhered to. lf a fire gr.ws so rarge ttr'at is cannot be controlled with rireLxtinguishers, Deseret ccneration and riansmissions fire crew will be caJled to assist irrfighting thc fire. Ilintah counry/veinar cit .r ,iliJso ue c*rea ar t""t ,,p. if an und",gtrurrd fire occurs, the mine would be sealed. In order to p*vent an unaeigrouo n.".ths following precautions will bs taken:

' 6ll comb$ibre materiars incruding vegetation will be kept away li"om
mine openings;

r Fire reardalt laint will bc put on all timber used in mine openings;o No elecFical eguipment will be used undergroundr Smoking and smoking materials will Ue profribited underground,r There will not be auy cxplosives stored at the mine site.

Mincrs wiu be instructed to maintain a clean camp and to report any unusual activitiesthat could bc debimentar and/or unrawfi:I. In trder to minimize i*p*t" to *r*eSviglmelt from personner invorvert in mining acriviti*, .rrpilt;;;;;rdi; subjeot rothc following regul ations :

r No opcn lires ot'any kind except in approved buildings in app,roved stoves
or fr.rmaces

r No illegal harassing or shootiug of wildlite.r No tash left in any unauthoriz,ed placc.r No wrnecessar] off-road driving.r No collecting of plants.

- Fot sal'ety and mine cfficiency, mobile telephone cornmunications will be mainained
bctwccn thc mine and the Ziegleioffice in Little gon"n*.

AI'T,FROVED

D[l('qIILGAS&MMNre
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ZIEGLER CHEMIGAL & MINERAL CORP.
STAR ROUTE, LTTTLEBONANZA, UTAH 84078

TEL.1.43S.789-35SS r v'rww,zieglerchemical.com

All garbage and solid wastes (othcr than wasted rock) will be placcd in cover*d 55
gallon cans then taken to a dumpsteq located on ZCMC property. R toilet witt be trrcated

:ll:,I]1" llf to' use bv ZCMC personner. n l0 fooi delp pit *itt.u* duj undemea$r
uc rorlct taqrrty to accommodatc seuragc, which will be allowed to dccompole in -situ.

when lhe mineshsfts and_escape ways aft ready for olosure, finar desigls would be
submitted to the Division before se*l consfiuction. The collar *i otfr., 

"t 
ot 

"s 
will berernoved, The mine opelrings will be sealed with 18 inch thick corcrete reinforced with

rcbar placed on 12 inch cent€rs. tfthe scql is to be in an exposed rock outemp, the top of
the seal will be oonskucted to sonfofin 10 the contour ofthe'outcrop nnd wilt ie no rrigner
than thc adjacent rock. The bottom of the seal would be placed onbedroctr tru" ,rut i,
location whcre soil would cowr the seal, the bottom of the seal *rir u- pr*"a 

"n 
6edrock

and covered with e midmum of 4 lbet of topsoil.

upou completion of mine trperations. all machincry, cquipment and debris would be
retnoved lrum the site. l'he site wo'ld be graded to 

"oLfo*. 
as closely as poesible to

prc-mining conditions. The reel*imed area-will be scarified, 
"oa."-"Jg*tu:t",1 

wittr a seed
mixture approved by D.O.G.M.

P: gzg

fu, il^r^
Bob Davis
Minc Superintendent



Ziegler Chemical & Mineral Corp.

PROPOSED MINE PLAN

ML-46896

NEAL #2 and NEAL #3

Ziegler Chemical e Mineral Corp. proposes to remove Gilsonite
from two (2) mines focated in ML-46896. This lease is _located in
Section 32, T115, R24E in Uintah County, Utah. The lease includes
the folfowing described lands:

Township 11 Souch, Range 24 EasL, SI- Meridian, Uintah County,
Utah, Section 32:

SW%NWKNWKN@{,
s%sE%NW%NW%/
SE%SWKNW%,
S%NE%SE14NW4z,

N},NW}.eNE%SW%,
N%NWI{SEK,
N%NW%SE%SE!4,
N%NB%NW%,
S1-rNWlzSWk,

SW'NNW%NW%/

N%SWI4NW%,
NW%SE%NW%NW%,

ST'SE%NW%,
NETaNE%SW%,

N%SW% NW%SE%,
NEKSE%SE%,

N%SE%NElzNWk/
S,,SW%NE%SW%,

NI/il1aSB%NW%,

NT,SWKSWKNW<,
NW%NE%SE%NW%,
NEL4NB1.Z4NW%SW+<,

NE%SE%NEKSWK,
sE%NW%SE%/

N%NEKNW%NWT<,

S},NW%NW14SW%/

s[{%s[lj%NE%NW%/
SW%NEKSW%SETA,NW%NW%SWkSEk, S%NWkSW%SE%,

S1.7SWa.'4SE)4, NW%SW%SEkSE%, SrSWr4SEa4SEr4, SrrSW%.

The Neaf #2 mine is located in the NE%SEIzNEkSW% of section 32,
and the Neal #3 mine wil-l be l-ocated in the N%SW%NI/il1ZSE%, ag'ain, in
section 32. The Neal 43 will be located approximately 430 feeL to
the southeast from the Neal #2 location, along the strike of the
vein. Ziegler Chemical has previously mined from one (1) shafL
(Neaf #1) located in the N%SWkSW%NW% also of section 32. A
topographic map showing the area covered by ML-46896 and the
focatlons of both the Neal- #2 and Neal- #3 is enclosed-

1n order to supply the appropriate quaiity and quanticy of
Gi I sonite requesred by our cusLomers , ZCMC woul d I ike to re-
commence mining operations immediately upon approval of this mine
plan. Whereas; some mining has occurred ar the NeaI #2 location
(SE%NElaNErzSW%) , ZCMC wiJ-I, upon approval of chis mine plan,
cont-inue mining at this location. ZCMC wil_l mine downward
I an-r1-hani na +ho qlnnes ,:s rhc ore i5 mjned.



Ann-ov'rn:teLv 430 feef from the nresenl- mine nnan.i nrr fn fho.,rr,\,,, I L rrr_Lrrs vlrerrf rrv r_rrg
southeast aronq the strike of the vej-n the Neal #3 mine location
will be built to provide for an escape route for the Nea_L #2 mine.
ZCMC will place a derrick and hoist house for raising and rowering
men from the mine at the Neal_ #3. An ore bln and airlift system
wi-11 be instaffed at both mine sites to remove ore-

The escapeway will consisL of a drifu between the Neal #2 and
Neal #3 mined 35 feet befow the surface to withln 25 feet of the
southeast property line, approximately 495 feet from the NeaI #2
mine openino.

It is estimated that the Neaf #2 and Neaf #3 wrl_l_ produce 20-
30 tons of Gifsonite a day. It is anticipated that one crew will
work both of these mines. The normal workforce would include two
underground miners, one hoistman at the surface and on occas:-on one
timberman. If demand i-ncreases more crews will be put in place to
meet our customers needs. The ore mined will reach the surface in
an ore bin, from which it wiff be _loaded into covered trucks and
transported to ZCMC facilities at Little Bonanza.

From the King's Well road, Ziegler wilf maintain approximateLy
7,000 feet of access to the Neal #2 mine. Thi-s old two-track road
has been graded to a width of 74 feet. A new roadway to access the
Neaf #3 mine will need to be constructed. The new road will be
approximately 1,000 feet tong by 14 feet wide. Due to the grade of
the terrain Construction of this road wilf require cut and fill.
T^ -rr:Li^-- T (.\ €aaf i-,.' 300 feet WiIl be Ierzclad hrz r-rrtrrr o !,lr-l _L LJ !rr r, dri arscr _!Jv .r-E:l'L ,Jy J\JU ItjeL wI_Ll- L)g _s v(',Lsll rry !. L,I L

and fil-1 at the focation of the Neal #3 hoist house and compresso.r
shed. Each mine sice wiII be approximately 150 feet wide by 3OO
feet }ong- The access roads to rhe Neal #2 siEe and the proposed
road to the Neal- #3 siLe, combined are about 2,0A0 feet long. The
two (2) mine sites (150 x 300 x 2 / 43,560 sq. ft.) and the two (2)
new roadways (1,000 x 14 x 2 / 43,560 sq. ft.) will disturb about

A portal- will- be built at the entrance of the Neal #2 mine to
facjlitate entry and exit ot men and equipment. Ar the Neal #3
mine, a concrete col1ar approximately 1B x 4 feet wi-ll- be
constructed at the surface to stabilize the shaft opening. All_
openings in the ground (shafcs and escapeways) would be fenced with
chain link fenclng. A11 enclosures would have gates with focks to
provide a first fine of security. Sufficient area lnside the
fenced area would be maj-ntained for ingress and egress. The gates
woul-d be focked when the mine is not in operation. Slgns will- be
rr'l:naA i- n-Aar f.r r^/-r rn f Lra n rhl in of m.i ninrr nnar^tions.l|'j|||'I9vvE/!Cf,



A number of facilities other than the openings for Lhe mine
sh:ft =nrl o,=n=no'rayS wOUfd be l_OCated On Lhe SUrfane. i nr. l rrdi nrr-vwul J LsLr (Jlt Lrtg irll.L -LctuE, -t I lu I L,l L.l _L I I g .

A hoist house and headframe to raise
conveyance in the shaft at Neal #3.

and l-ower the

A 25-30 ton ore bin for the storage and
Gifsonite will be located on each mine site,

'I 
^-'-l.: -^ ^E_L\JCrLrIll9 !r'].

A dust coll-eccor wiLl be placed on the top of each storaqe
bln to remove dust from the airlift svstem.

Aj-rlift fans wlll be install-ed on a pad next to each
headframe. These fans are designed to tift ore to the
surface through a 12-inch pipe in the utility shaft.

A compressor shed, for the diesel-powered compressor.

Topsoil from disturbed areas woul-d be slored in piles in
the immediate vicinity of the area from which it was
removed. The topsoil prle will be seeded Lo stabilize it
for future recfamation use.

A smalL waste rock pi1e. lt is anticipated that very
l-ittle waste rock woufd be produced. Only the Gil_sonite
would be extracted from the vein.

Electricity co supply power to the hoists, compressor, and
Fans wotr'l d he nrnrri dari l'rrz -a di acol rronor:1- nr

No water would be used in the mining operat,ion. Any
underground water encountered will be handled in accordance with
federal warer regulations and requiremenLs.

Three Ansul 20-pound fire extinguishers would be on hand: two
in the hoist house, and one by the compressor. A11 rufes and
rarrrrl:ii nnc ralrr r.l inn F irF r.\ra\76r.iiOn WOUId be Stfief lrr :r.lhercr] -nr\- L--!y cL\-rrrq:r c'r_. L(J.
lf a fire grows so Iarge that iL cannot be controtled with fire
extinguishers, Deseret Generation and Transmissions fire crew will
be cal-Ied to assist in fighting the fire. Uintah County/VernaL
City will also be cal-led as back up. If an under ground fire
occurs, rhe mine would be sealed. In order to prevent an
underground fire, the foffowing precautions will be taken:

Al I combustible material-s inc-Luding vegetation w-LII be kept
:t^te rr frnm mina nrr_.._r . ,._ _renlngs;



' Fire retardant paint will be put on arl timber used in mine
nr"ron i nrrc .

- No efectrical equipment wiff be used underground,. and

. Smoking and smoking material_s wlIl be prohibited
underground.

. There will not be any explosives stored at the mine slte.

Mlners wi.l-l be instructed to maintain a clean camp and to
report any unusuar actj-vlties that could be detrimental- and/or
unl-awful-. rn order to minimize i-mpacts to the environment from
personnel lnvol-ved in mining activlties, employees would be subject
fo f he fnl I or^r'i n.r ra.rrllrr-ianc.rvYsfq

No open fires of any kind except in approved buildings in
approved stoves or furnaces.

No illegal- harassing or shooting of wiIdlife.

No trash left in any unauthorized pIace.

NIn ttnncr-cqqarv nf f -rnrr'l ^ri 
r'; hdqr f v trrY .

' No coflectinq of plants.

For safety and mine efficiency, mobile telephone
communications will be maintai-ned between the mine and the Zi-eqIer
offlce in Litt]e Bonanza.

AII garbage and solid wastes (other than wasre rock) wiII be
placed in covered 55-gallon cans then taken to a Dumpster, Iocated
on ZCMC property. A commercia_L operacor will then haul the
Dumpster to the counLy tandfill. A toiJ-et wil_l_ be located at the
mine site for use by ZCMC personnel. A l0-foot deep pit will be
dug underneath the toilet faciliLy to accommodate sewage, which
will be al-]owed to decompose in-situ.

When the mineshafts and escapeways are ready for closure,
final designs would be submitted to the Divi_sion before seal
construction. The collar and other structures w1II be removed.
The mine openings witt be seal-ed with 1B-inch thick concrete
reinforced with rebar placed on 12-inch centers. If the seal is to
be in an exposed rock outcrop, the top of the seal wil_l_ be
constructed to conform to the contour of the outcrop and wifl be no
higher than the adjacent rock. The bottom of the seaf woufd be



placed on bedrock. rf the seal is location where soil would cover
the seal, the bottom of the seal will be placed on bedrock and
covered with a mlnimum of 4 feet of topsoil.

TInnn r-omn l,.1- i nn of mina nnerrJ- i r.rnc :l I m:nl.r.i nu1,\J'. l-\JrrryrsL4vr- , q r lrro.,.-rr.rrr€I!, gqUapment,
and debrls wou-Id be removed from the site. The site would be
graded to conform as cf osel-y as possibl-e Lo premininq condi-tions.
The reclaimed area wilf be scarified, and re-vegetated with a seed
mixture approved by D.O.c.M

The fo-I-lowing is a table of estimated reclamation costs for
the Neal- #2 and Neaf #3 mines.

ler Ghemical &
Mineral Gorp.

ML-46896, Uintah County,
UT

Neal#2 & #3
mines

Structure removal

Crane, 55 ton & oper.

Tractor, trailer

Cappinq
concrete
'l carpenter foreman

2 carpenter helpers

forms, etc. (SUM)

rebar (SUM)

#units unlts $/unit

169.91

90

100
45.6

34.7

7.2

5.3

$ amount

1,359.28

2,880.00

1,350.00
3,648.00

5,552.00

374.40

1 16.60

hrs

32

13.5
BO

160

52

22

sum

sum

$
snrs



Earthwork & Gradinq

Dozer,300 H.P.

backhoe & operator

Reveqetation

tractor + drill + operator

seed mix @ 12 lbs.lacre

fertilizer @ 200 lbs./acre

hrs

nrs

40

24

16

2.7

2.7

136.69 $ 5,467.60

116.53 $ 2,796.72

66.76 $ 1,068.16

36.25 $ 1,174.50

0.14 $ 75.60

roTAL _$25-802j6_
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StatUof Utah
School and Institutional
TRUST LANDS ADMINISTRIfTION

675 East 500 South, Suite 50o

salt Lak€ ciry, utah 841o2-281a

801-538-5100
801 -355-0922 (Fax)

http://www.trustlands.com

Michael O. Leavitt
Gove!Iror

David T. Terry
Dircctor

5/a +r/nbs

July 5, 2001

Stan Wagner
Ziegler Chemical & Minerals
Star Route
Vemal, Utah 84078

Re: Acce,ptance of Amendment to Notice of Intent to Commence Small Operation, Neal # 2

and Neal # 3, Gilsonite Lease ML 47536-08A, DOGM File 5/047/063, Uintah County,

Utah

Dear Mr. Wagner:

On June 5,2001, the School and Institutional Trust Lands Administration (Trust l,ands

Administration) received the above referenced Notice of Intent to Commence Small Mining
Operations (NOI) as prepared by Mr. Gayle McKeachnie. Because the referenced NOI
encompasses lands included under Gilsonite Lease # 47536-08A, as did the NOI for the original
Neal # I mine, the Trust Lands Administration will consider this NOI an amendment to the

originalNeal # I NOI.

Apprnval to commence wiflr the operations at the Neal #2 &3 was delayed pending resolution

of royalty payurents associated to mineral extraction at the Neal # 2 mine. With satisfaction of
the lease obligations and with final reyiew of the referenced amendment the Trust Lands

Administation considers the amended NOI complete and no additional information is required.

Permission is hereby granted to continue with operations at the Neal # 2 and#3,

Under the original Neal #l NOI the Utah State Historical Preservation Office (SHPO) did not

require a cultural survey of the Neal #l mine site. As mining operations and mine site

development is already completed at the Neal # 2 nd #3 sites, a recommendation from SHOP

regarding a cultural survey of these sites would be meaningless. However, compliance with the

State of Utah Antiquities Act forbids disturbance of archeological, historical, or paleontological

remains. Should archeological, historical, or paleontological remains be encountered during your

operations you are required to immediately suspend all operations and immediately inform the

Trust Lands Administration and the Division of State History of the discovery of such remains'

Cunently Ziegler Chemical and Minerals has in place a $24,000.00 surety bond, bond #

5618389, issued by Great American lnsurance Company, as surety for reclamation of surface

disturbance and other lease obligations assumed under the referenced gilsonite lease'

At the present time the Trust Lands Adminishation considers the amount of bonding suflicient
for reclamation of 4.8 acres of surface disturbance. Should cumulated surface disturbance from

m
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I
Michael O. l,eavitt

Governor

Kathleen Clarke
Executive Director

l-owell P. Braxton
Division Directo!

Stat9of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 Wesl North Temple, Suite 1210

PO Box 145801

Salt Lake City, Utah 841'14-5801

801-538-s340

801-359-3940 (Fax)

801"538-7223 [DD)

Re:

June 29. 2001

Stan Wagner
Ziegler Chemical & Minerals
Star Route
Vernal, Utah 84078

Acceptance of Amended Notice of Intcntion to Conmcncc Srnall Minine Operations. Neal #2 & 3.

5/0471063. Uintah Countv. Utah

Dear Mr. Wagner:

On March I l. 2001, we receir,ed your Notice of Intention to Comrnence Srnall Mining Operations. The
Divrsion reviewed and accepts this notice as an amendment to tlie Neal #1 penlit because of our neighboring sites
policy: therefore. the $100.00 fee attached to the application s'rll be applied torvards the 2001-2001 pennit fee.

Tlre application for the proposed project Neal #2 &. #3,locatcd in Section 32. Tl I S. R24E. SLBM. is considered
complctc and no additional information is required bv 1he Division at this timc. You may commcncc w'rth thc
proposal as outlined, provided you have received written acceptance lrom SITLA.

.{rry deviation to the plan as approved should be submifted to the Divisiorl for revierv before any further
disturbances take place. It should also be noted that SITLA has canceled ML 46896 and operations at this site are
presently under ML 47536 OBA.

For your reference, I have enclosed copres ofour sumrnarized rules regmding "Operation and Reclamation
Practices", and the statutory penalqv for failure to rcclaim a minesite (SMO 1'2). Please give special consideration
to itcm #10 of thc "Operation and Reclarnation Practices" (SMO-l). Stockpiling topsoil material prior to
begrnning your mining operalion will help ensure suocessftll relegetation ellorts upon final reclamation of the
rninesrte. If the area being mined is a solid rock outcrop, or if the land surface is very roc$, then soil stockpiling
is probably not possible. However. even the first few inches of undeveloped material is worth saving to aid in
later revegetation efforts, and {irture regulatory release from reclamation requirements.

Should you wish to expand your operation bcvond the file acre limrtation, please notifl'this offrce as soon

as possible to discuss the necessal pcrmittrng rcqnirements. Thanli 1.ou for vonr cooperation. Wlien in the area, a
mcmbcr of thc Division staffrvill cxaminc the site. Best wishes ivith vour mining opcration.

Sincereli.

.)
a'-, -../.r,a.a-,-{-/4v/
Doug Jenseri

**z-".,,--,*-

jb
l-,nolosure
cc: Gayle McKeachnie, McKeaehnie- Allred . .

will Stokes. SITLA (ML 47536 OBA)
S047-63.rund

Senior Reclarnation Specialist



A
@

Gayle F. McKeachnie
Clatu B. Allr1d
Clafl< A. Mcclellan
Donna M. nofter

llan & @.rilter, a.

June 4, 200L

s /q r/abt
Oftices in Vemal & Rooseveltt

Attomeys, Mediators, and Counselors 121 West Main Street
Vemal, Wah 84078

Phone: (435) 789-4908
Fax: (435) 789-4918

E-mail : mca@u btanet. com

72 Notlh 300 East (123-14)
Rooseve4 Utah 84066
Phone: (435) 722-3928

Fax: (435) 722-3920
E -m ail : cl a rka@u btan et. co m

Reply to:

VernaI Office

D. WAYNE HEDBERG, PERMIT SUPERVTSOR
STATE OF UTAH DIVIS]ON OF O]L. GAS AND M]N]NG
1594 WEST NORTH TEMPLE, SUITE 1210
SALT LAKE CITY UTAH 84114_5801

RE: LEASE ML-46ffi6, NEAL #1
47t2(; lr&h

Dear Mr. Hedberg:

On behalf of Ziegler Chemicaf e Mineral Corp-, w€ would like
to offer this explanation as to some happenings that have just come
to ZCMC's attention. Tn 1995, Ziegler Chemical and Mineral Corp.
submitted a mine plan for the Nea] #1 mine focated in section 32,
T11S, R24E. Subsequently, approval to mine was granted and ZCMC
proceeded Lo develop the NeaI #1 mine, The vein at this focacion
was discovered to be splintered and faulted with large rocks and
impossible to mine. An attempt was made to sink a shaft through
the rock to find a vein that could be worked. A11 efforts faifed
to find a vein large enough to mine. Mining was then discontinued,
thc rlarri r-k hni ef hnrrqa ,.-^mv-r16aarr r chorl -end .16rror.^t.\r r^rarasrrvv t
removed from the site. The mine coffar was seal-ed with cement and
the area was contoured, scarified, and seeded.

Sometime in 1998 or the spring of 1999 ZCMC began developlng
a new mine site. The new site was 3,000 feet to the southeast of
the origlnal- Neal- #1 mine site along the strike of the vein. This
new site for some reason kept the NeaI #1 mine name by ZCMC. This
new site 1s wlthin ML-47536-08A and is located in the SEtAIEkNEkSWk
of section 32, TILS, R24E. A derrick was set over the cement mj-ne
co11ar, the hoist house, compressor shed, generator, and an ore bin
was put in place. After trying to slnk the shaft in ore, the
Gilsonite vein disappeared - ZCMC broughl in a drill and tried to
focate the vein by drilling in the shaft, but was unsuccessful--

After the drilling aLtempt I ZCMC moved to the southeast along
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from the new mine si-te and located the vein with a backhoe.
Compressed air lines and 12-inch vacuum pipe were extended from the
mine site to the vein exposed by the backhoe. The vein was exposed
at a depth of three (3) feet for a 130 foot length as it goes up a
hi'l I Mr n inn inr6 f lp vein hcci "1 s at the bottom of the hill. zcMc.,t^....Y

mined into the hillside approximately 166 feet and to a depth of
about 65 feet. There was about 230 ton of ore removed from this
site l-ocated in the NE%SEkNE1.{SWk of section 32, T11S, R248. In
the fall of L999 mining was discontinued at thj-s site and all of
the equipment was moved to Ziegler's Hardaway claim (MS 5688) in
the NEraSWk, Sec. 7.T11S, R24E.

The vein on the Hardaway claim dwindfed to nothing in a very
short time. With an increasing need for the type of ore that is in
the NeaL vein ZCMC moved the equipment back to the sice at the
SEr-4liEkNEkSW% of sec. 32, T11S, R24E and commenced to mine ore.
Pictures of this mine site are enclosed.

Upon looking for Ehe mine plan Lo saLisly a question raised by
the mine foreman, the new mine superintendent discovered that there
was not a plan that covers the mining in this new location. After
making this discovery, ZCMC has had afl mining acLivity stopped at
this site.

Ziegler would like to proceed with mining on this l-ease.
There are several customers who coufd benefit from the type of ore
found in the Neal vein and at present the demand is high. With
Lhis leLter of explanation is a mine plan that covers the new "Neal-
#y location, which ZCMC has renamed as the Neal #2 and the
addition of an escape shaft that wiff be called the Neaf #3.

\/a rrr t rr r I ru rrnr r r<

McKEACHNIE, ALLRED,
TROTTBR, P.C.

soy e F. McKeachnie
Enclosure

cc:Wij-Iiam Stokes, SITLA
Cordon ZiegLer, President ZCMC
Chip Ziegler, Vice Presldent ZCMC
c1- :n f,0:.ina- Mi ne Srrneri rte,n.{,i1t







Aftomeys, Mediators, and Counselors
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5 /' qz /ous
Offices in Vemal & Roosevelt

121 West Main Street
Vemal, Wah 84078

Phone: (435) 7894908
Fax: (435) 7894918

E-mail : mca@ubtanet.com

72 North 300 East (123-14)
Rooseve/t Utah 84066
Phone: (435) 722-3928

Fax: (435) 722-3920
E -m ail : cl a rka@u bta net. com

Reply to:

Vernal Office

t ,

Gayle F. McKeachnie
Clatu B. Alhed
qaft A. Mc3lellan
Donna M. Trcfter

l-) W:\/na Hcrll^rerrr - Perrfli t Srrncrrri sOft r v ! rrrr

State of Utah Division of OiI, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City Utah 84114-5801

RE:Proposal to mine on Lease ML-46896, Neal #2 & Neal #3

nar r Mr ljarlhorrr.

On behal-f of Ziegler Chemicaf e Mineral- Corp., w€ are
submitting a Notice of Intentlon to Commence Smal1 Mining
Operations on Lease ML-46896 located in Township 11 South, Range 24
East, Sectlon 32, SL Meridian, Ulntah County, Utah.

We would ask that you review this information and let us know
if there is any other information that you may need to process the
approval of the mining p1an. We will await your cornments.

\/arrr t- rrrl rr rrnrrr<

McKEACHNTEI ALLRED,
McCLELLAN & TROTTER, P.C.

By: Gayle McKeachnie

cc: I{illiam Stokes, SITLA
St:n Wecrnpr- Mi no Qrrnari rif an.l6nt ZCMC
Cnrdnn 7 ) crnl crr Drcc i rlanf

Chi n zi crr'l cr - Vice President

GFM,/sm

Enclosure
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tlnl 15 li" ". , ,v r,r
DtvtstoN oF otl, cAs n|tq MlflIG lluj+j=: r : :,j_ j:

1594 West North Temole Suite 12'10
Box 145801

Salt Lake City, Utah 841 14-5801
(801) 538-5291

Farc (801) 359-3940
,4, |DIVili:r i; r,4li\JiNGA,1t) | "'t. rrr

f,,nCl&'"
W '' NOTICE OF INTENTION TO COMMENCE SMALL MINING OPERATIONS

The informational requirements of this form are based on provisions of the Mined Land
Reclamation Act, Title 40-8, Utah Code Annotated 1987, and the General Rules as promulgated under
the Utah Minerals Regulatory Program.

"Small Mining Operations" means mining operations which disturb five or less surface
acres at any given time.

GENERAL INFORMATION (Rule R647-3-104)

1. Nameof Mine: NEAI /12 and NEAL /13

2. Name of Operator/Applicant: zrnct.Rl cHr'l{rcar, a }rrmRnar. conp -

Company() Corporation ($ Partnership() Individual ()
3. Permanent AddreSS: lOO .TERTCI]O QITAnRANGT,E

City: JERICnO State: NY Zio Code' 11753

TelephoneNumber:(516 )681-9600 Fax: (516) 681-9604

4. Ownership of Land Surface:

Private (Fee) tr Public Domain (BLM) tr National Forest (USFS) tr
State Trust Land/School SectionsF{ State Sovereign Lands tr
Other (please describe):

Name

DEPARTMENT OF NATUML RESOURCES ITi E Tn
DtvtstoN oF otl, cAs AND MtNtNG lluj-5jil

1 594 West North Temple Suite 12'10 ll A1 I
Box 145801 fll lll

Salt Lake Citv. Utah 84114-5801 lU Ul Jl

Name

Address

Address

Address

Address

Name

Name

This Section icr DOGM Use:

Assigned DOGM File No.: S l/4? tlO 3 .tl
oOOt r""O, , ., ; l,;;; ,Ner^;

srArEoFUrAH it;:f tr'n';6.*,
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5. Ownership of Minerals:

Page 2

Private (Fee) I Public Domain (BLM) D National Forest (USFS) I
State Trust Land/School Sections E State Sovereign Lands tr
Other (please describe):

Name Address

AddressName

Name Address
Address

Utah Mining Claim Number(s):

NEI/4,-SE- 1/4, of 31q 1/4, of 5l1 1/4: Section: il Township: -us-rr1 /? cr^r 'll4. of r,,n^r 1/4. of cu 1/4: Section: rc Townshio: r r c

6.

Utah state Lease Number 1"1' 
w'rs++sf4X"rfrf.***(dfzs:sa osa

Name of Lessee(s) zrrcr.rn cnnvrcal

Have the above surface and mineral owners been notified in writing?
Yes x No

lf no, why not?

Please be advised that if State Trust Lands are involved, notification to the Division of Oil, Gas and
Mining alone does not satisfy the notification reguirements of Mineral Leases upon Sfafe lrusf Lands.
Exploration or mining activity on State Trust Lands requires a minimum of 60 days notice to the Trust
Lands Administration prior to commencing any activities. Please contact the School lnstitutional Trust
Lands Administration (SITLy'') at (801) 538-5508 for notification requirements.

7. Does the operator have legal right to enter and conduct mining operations on the land
covered by this notice? Yes X

ll. PROJECT LOCATION & MAP (Rule R647-3.105)

1 . Project Location (legal description):

County(ies):

Range: zar
Range: 24E
Range: _

NEAL
NEAL

#2
1t)

114, o'f _114, of _ 1/4: Section: Township:

UTM East (if known) UTM North (If known)

NameofQuad MapforLocation ARCHY BENCH SE OUADRANGLE &RAINBOW QUADRANGLE

2. A topographic base map showing the location of the proposed small mining operalion
must be submilted with this notice. A USGS 7.5 minute series map is preferred. The
areas to be disturbed should be plotted in sufficient detail so that they can be located on
the ground. lt is recommended that the operator also photo document, plot and label
any pre-existing disturbances in the immediate vicinity that he is not responsible for.
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3' The proposed (5 acre or less) disturbed*area boundary (including accessihaul roads)
must be marked in the field oN THE GROUND with metal T-Poits (or with some other
marker of equal effectiveness). Markers must be appropriately spaced so that the next
marker in either direction is clearly visible with the nat<eO eve.'

lll. oPERATION PLAN (Rute R647-3-106)

1. Type of mining: Surface tr Underground El

2. Mineral(s) to b" rin"O'

3. will any water, riquid-chemicals, reagents, or other solutions be used, produced or
discharged as part_o-f the mining or milling process?
Yes ! No XI lf ye!, please discribe (add extra pages if needed) _

4. Provide a brief description.of the proposed mining operation and onsite processing
facilities (add extra pages if necessary). sEE AiTACHED "pRoposED'MrNE piAN"

o.

7.

a

9.

E

D[

New Road(s): Length_1900 _(ft)
lmproved Road(s): Length 7000 (ft)

Width L4 /fi)

width L4 (ftI

Total project surface acreage to be disturbed: 2, 7 (acres)

Proposed startup date of project (month, year)__-AsAp

Proposed completion date of project, if known- (month, year)_l

lv. OPERATION AND RECLAMATTON pRAcilcEs (Rule R64z-3-107, 108 & i09)

. 
The reclamation and operation obligation is to keep the area clean and safe, minimize hazards topublic safety, return the land to a useful condition, and'reesrablish at least 70 percent of the premining

vegetative ground cover. To accomplish this, the operator will need to perform reclamation
concurrently, or at the completion (within one (1) year) of mining:

1. Keep the mining operation in a safe, clean, and environmenta y stabte condition.

2' Permanently sea! all shafts and tunnels to prevent unauthoized or accidental entry.

3' Plug drill holes with a flye fo,ot cement surfage p.lug. Holes that encounter fluids are to be plugged
in the subsurface to prevent aquifer contaminalion.

4. construct berms, fences, or baffiers, when needed, above highwa s and excavations.

5. Remove, isolate, or neutralize att toxic materials in a manner compatible with federal and stateregulations.
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6. Remove all waste or debris from stream channels.

7. Dispose of any trash, scrap metal, wood, machinery, and buildings.

8. Conduct mining activities so as /o minimize erosion and control sediment.

9. Reclaim all roads that are not part of a permanent transpoftation system.

10. Stockpile topsoil and suitable overburden pior to mining.

1 1 . Stabilize highwalls by backf ling or rounding to 45 degrees or less, where feasible; reshape the
land to near its original contour, and redistribute the topsoil and suitable overburden.

12. Properly prepare seedbed to a depth of six inches by ripping,,discing, or harrowing. Leave the
suiace rough.

73. Reseed disturbed areas with adaptable species. (The Division recommends a mixture of species
of grass, forb, and browse seed, and will provide a speciftc species /isf rf requested.)

14. Plant the seed with a rangeland or farm drill, or if broadcasf seeded, harrow or rake the seed
1/4-1/2 inch into the soil - fall is the preferred time to seed.

V. VARIANCE REQUEST (Rule R647.3-110)

Yestr Notr

Any planned deviations from Rules R647-3-107 , Operation Practices, R647-3-108, Hole Plugging
Requirements, or R647-3-109, Reclamation Practices, as summarized above, should be identified
below and justification given for the variance request(s).

Item Number Variance Reouest Justification

NONE

Vl. PERMIT FEE [Mined Land Rec]amation Act 40-8-7(l)l

The Utah Mined Land Reclamation Act of 1975 [40-8-7 (lI provides the authority for the
assessment of permitting fees. Commencing with the 1998 fiscal year (July 1 - June 30), permit
fees are assessed to ry and g5!g[gg notices of intention and annually thereafter, until the project
disturbances are successfully reclaimed by the operator and released by the Division

Small Mining lVotices reguire a $100.00 fee which must accompany this application or it cannot
be processed by the Division.

VII. SIGNATURE REQUIREMENT

I hereby commit to conduct mining operations and to-reclaim the aforementioned small mine as
required by the Utah Mined Land Reclamation
Oil, Gas and Mining.

Signature of Operator/Applicant:

Name (typed or printed):

Title/Position (if applicable):

Date:

DDF q TNFT\IT


